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Table 3.8.2 Performance Rewards by salary band for personnel below Senior Management Service for the
period 1 April 2018 to 31 March 2019

Beneficiary Profile Cost
Salary band Number of Number of % of total Total Cost Average cost per employee
beneficiaries employees | within salary (R’000) (R’000)
bands

Skilled (level 3-5) 82 89 92,1 603 7
Highly skiled
production (level 116 129 89,9 1681 14
6-8)
Highly skiled
supervision (level 41 51 80,4 1084 26
9-12)
Contract (3-5) 28 61 45,9 202 7
Contract
65) 44 78 56,4 519 12

tract (9-12
Contract (9-12) 2 7,00 286 63 31
Total 313 415 75,2 4152 13

Table 3.8.3 Performance Rewards by critical occupation for the period 1 April 2018 to 31 March 2019

Beneficiary Profile Cost
Critical occupation Number of Number of % of total Total Cost | Average cost
beneficiaries employees within (R’000) per employee
occupation (R’000)

Financial clerks and credit control 6, 8 7 123 21

Financial and related professionals ; 8 100 112 14

Household and laundry workers . 4 100 23 56

Human resources & organisat

developm & relate prof 3 3 100 74 25
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Beneficiary Profile Cost
Critical occupation Number of Number of % of total Total Cost | Average cost
beneficiaries employees within (R’000) per employee
occupation (R’000)
Messengers porters and deliverers ) 2 100 17 8
Finance and economics related 5 8 63 107 91
Other administrat & related clerks and 35 38 92 442 13
organisers
Auxiliary and related workers 8 8 100 66 8
Other occupations 0 0 0 0 0
Legal related 1 1 100 36 36
Financial and related professionals 15 17 88 280 19
Building and other property caretakers 28 30 93 179 6
Administrative related 16 19 84 490 31
Communication and information related 16 23 70 400 25
Secretaries & other keyboard operating 9 12 75 75 8
clerks
Library mail and related clerks A4 71 62 417 9
Cleaners in offices workshops hospitals
etc. 29 28 79 132 6
Human resources related 1 1 100 21 21
Trade labourers 4 5 80 24 6
Language practitioners interpreters & 1 2 50 21 21
other commun
General legal administration & rel. 1 1 100 22 22
Professionals
Archivists curators and related 29 34 85 442 15
professionals
Other administrative policy and related 3 3 100 65 22
officers
Bus and heavy vehicle drivers 0 5 0 0 0
Senior managers 6 9 67 341 57
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Beneficiary Profile Cost
Critical occupation Number of Number of % of total Total Cost | Average cost
beneficiaries employees within (R’000) per employee
occupation (R’000)
Client inform clerks(switchb recept 3 3 100 20 7
inform clerks)
Other information technology 2 6 33 29 14
personnel.
Light vehicle drivers 2 2 100 15 8
Librarians and related professionals 46 74 62 570 12
TOTAL 320 426 75 4542 14
Notes

e The CORE classification, as prescribed by the DPSA, should be used for completion of this table.

o Critical occupations are defined as occupations or sub-categories within an occupation —

(a) in which there is a scarcity of qualified and experienced persons currently or anticipated in the
future, either because such skilled persons are not available or they are available but do not
meet the applicable employment criteria;

(b) for which persons require advanced knowledge in a specified subject area or science or learning
field and such knowledge is acquired by a prolonged course or study and/or specialised
instruction;

(c) where the inherent nature of the occupation requires consistent exercise of discretion and is
predominantly intellectual in nature; and

(d) in respect of which a Department experiences a high degree of difficulty to recruit or retain the
services of employees;
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Table 3.8.4 Performance related rewards (cash bonus), by salary band for Senior Management Service for the
period 1 April 2018 to 31 March 2019

Beneficiary Profile Cost Total cost as a % of
Salary band Number of Number of | % of total Total Average the total personnel
beneficiaries | employees | within Cost cost per | expenditure

salary (R’000) employee

bands Cost (R'000)
Band A 5 6 83 264 53 3
Band B 2 2 100 127 64 4
Band C 0 1 0 0 0 0
Band D 0 1 0 0 0 0
Total 7 10 70 391 56 3

3.9. Foreign Workers

The tables below summarise the employment of foreign nationals in the Department in terms of salary band and major
occupation.

Table 3.9.1 Foreign workers by salary band for the period 1 April 2018 to 31 March 2019

Salary band 01 April 2018 31 March 2019 Change
Number % of | Number | %of | Number % Change
total total
Lower skilled 0 0 0 0 0 0
Highly skilled 1 100 1 100 0 0
production (Lev. 6-
8)
Highly skilled 0 0 0 0 0 0
supervision (Lev. 9-
12)
Contract (level 9- 0 0 0 0 0 0
12)
Contract (level 13- 0 0 0 0 0 0
16)
Total 1 100 1 100 0 0
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Table 3.9.2 Foreign workers by major occupation for the period 1 April 2018 to 31 March 2019

Major 01 April 2018 31 March 2019 Change
occupation | Number % of Number % of total | Number % Change
total
Professionals 1 100 1 100 0 0

and managers

Total 1 100 1 100 0 0

3.10. Leave utilisation

The Public Service Commission identified the need for careful monitoring of sick leave within the public
service. The following tables provide an indication of the use of sick leave and disability leave. In both
cases, the estimated cost of the leave is also provided.

Table 3.10.1 Sick leave for the period 1 January 2016 to 31 December 2018

Salary band Total % Days Number of | % of total | Average | Estimated
days with Employees | employees | days per Cost
Medical using sick | using sick | employee | (R’000)
certification leave leave

Skilled (levels 3-5) 495 71 75 31 7 377

Highly skilled 454 78 75 31 6 654

production (levels 6-

8)

Highly skilled 183 82.5 29 12 6 435

supervision (levels 9 -

12)

Top and Senior 17 82.4 2 1 9 77

management (levels

13-16)

Contract (Levels 3-5) 133 65.4 25 10 5 103

Contract (Levels 6-8) 180 68.3 33 14 5 230

Contract (Levels 9- 32 93.8 4 1.6 8 84

12)

TOTAL 1494 74.10 243 100 6 1960

NB : Please note that a column for total number of employees with medical certificate as indicated in
Vulindlela is 1227 hence the average percentage days with medical certificates is 53.86.
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Table 3.10.2 Disability leave (temporary and permanent) for the period 1 January 2018 to 31 December

2018

Salary band Total % Days Number of | % of total | Average | Estimated
days with Employees | employees | days per Cost
Medical using using employee | (R’000)
certification | disability | disability
leave leave
Skilled (Levels 3-5) 0 0 0 0 0 0
Highly skilled 0 0 0 0 0 0
production (Levels 6-
8)
Highly skilled 0 0 0 0 0 0
supervision
(Levels 9-12)
Senior management 0 0 0 0 0 0
(Levels 13-16)
Contract (Levels 1-2) 0 0 0 0 0 0
Contract (Levels 3-5) 0 0 0 0 0 0
Contract (Levels 6-8) 0 0 0 0 0 0
Contract (Levels 9- 0 0 0 0 0 0
12)
TOTAL 0 0 0 0 0 0

The table below summarises the utilisation of annual leave. The wage agreement concluded with trade
unions in the PSCBC in 2000 requires management of annual leave to prevent high levels of accrued
leave being paid at the time of termination of service.
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Table 3.10.3 Annual Leave for the period 1 January 2018 to 31 December 2018

Salary band Total days taken Number of Average per
Employees using employee
annual leave
Skilled Levels 3-5) 2599 108 24
Highly skilled production 2972 129 23
(Levels 6-8)
Highly skilled 1236 50 25
supervision(Levels 9-12)
Senior management (Levels 173 / 25
13-16)
Contract (Levels 3-5) 897 55 16
Contract (Levels 6-8) 1226 76 16
Contract (Levels 9-12) 88 5 18
Contract(Levels 13-16) 5 1 5
TOTAL 9196 431 21
Table 3.10.4 Capped leave for the period 1 January 2018 to 31 December 2018
Salary band Total days of Number of Average Average capped
capped leave Employees number of days leave per
taken using capped taken per employee as on
leave employee 31 March 2019
Skilled Levels 3-5) 0 0 0 68
Highly skilled 0 0 0 63
production (Levels
6-8)
Highly skilled 0 0 0 88
supervision(Levels
9-12)
Senior management 0 0 0 o4
(Levels 13-16)
Total 0 0 0 70
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The following table summarise payments made to employees as a result of leave that was not taken.

Table 3.10.5 Leave payouts for the period 1 April 2018 to 31 March 2019

Reason Total amount Number of Average per
(R’000) employees employee
(R’000)

Leave payout for 2018/19 due to non- 231 9 26
utilisation of leave for the previous cycle

Capped leave payout on termination of 696 4 174
service

Total 927 12 200

3.1 HIV/AIDS & Health Promotion Programmes

Table 3.11.1 Steps taken to reduce the risk of occupational exposure

contracting HIV & related diseases (if any)

Units/categories of employees identified to be at high risk of | Key steps taken to reduce

the risk

None

N/A

Table 3.11.2 Details of Health Promotion and HIV/AIDS Programmes (tick the applicable boxes and

provide the required information)

Question Yes | No Details, if yes

1. Has the Department designated a member of the | X Yes, a Senior Manager has been

SMS to implement the provisions contained in Part designated, Mr. B.C Themba

VI E of Chapter 1 of the Public Service Regulations,

20017 If so, provide her/his name and position.

2. Does the Department have a dedicated unit or | X Yes 2 staff members have been

has it designated specific staff members to promote designated

the health and well-being of your employees? If so,

indicate the number of employees who are involved R800 thousand has been

in this task and the annual budget that is available allocated for the unit.

for this purpose.

3. Has the Department introduced an Employee | X Yes the Department jointly with

Assistance or Health Promotion Programme for the Department of Health:-

your employees? If so, indicate the key -Educate employees on HIV and

elements/services of this Programme. AIDS
-Conduct voluntary counselling
and testing on HIV and AIDS
-Conduct voluntary screening of
TB and other chronic diseases
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Question

Yes | No Details, if yes

4. Has the department established (a) committee(s)
as contemplated in Part VI E.5 (e) of Chapter 1 of
the Public Service Regulations, 20017 If so, please
provide the names of the members of the committee
and the stakeholder(s) that they represent.

X Members of Employee Health
and Wellness Committee

Ms BN Mtsweni —Deputy Chair
Mr ZI Nkosi — Member:PILLIR
Ms JN Skosana — Member

Ms NN Simelane- Member
Ms IP Skhondze - Member
Ms MO Mashiye — Member

Mr NF Mahalefa — Member

Mr SJ Khumako — Member

Mr RJ Mnisi — Member

Mr JJ Masina - Member

Ms TN Ndlazi - PSA

Mr SP Mokoena - NEHAWU
Ms MTJ Segage — Member
Ms MK Mokoena - Secretariat
Ms CA Mdletshe - Secretariat

9. Has the Department reviewed its employment
policies and practices to ensure that these do not
unfairly discriminate against employees on the
basis of their HIV status? If so, list the employment
policies/practices so reviewed.

X Yes, 4 policies has been
reviewed :
- HIV,AIDS and TB Management
Policy
- Wellness Management Policy ,
- Health & Productivity

Management Policy
- SHEQ Management policy

6. Has the Department introduced measures to | X -We have established a support
protect HIV-positive employees or those perceived group
to be HIV-positive from discrimination? If so, list the -Run awareness workshops on
key elements of these measures. HIV and AIDS
-Coordinate information
sessions.
X

7. Does the Department encourage its employees
to undergo Voluntary Counselling and Testing? If
so, list the results that you have you achieved.

Yes, 64 employees participated
in Voluntary Counselling and
Testing. 20 male and 44

females.
8. Has the Department developed X -Number of employees who test
measures/indicators to monitor & evaluate the for HIV and AIDS

impact of its health promotion programme? If so,
list these measures/indicators.

-Number of employee who
participate in wellness sessions.
- Number of employees who
voluntary  screened for TB,
Hypertension and Diabetes
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3.12 Labour Relations

Table 3.12.1 Collective agreements for the period 1 April 2018 to 31 March 2019
Subject matter Date

None

Notes
o Ifthere were no agreements, keep the heading and replace the table with the following:

Total number of Collective agreements 0

The following table summarises the outcome of disciplinary hearings conducted within the Department for the

year under review.

Table 3.12.2 Misconduct and disciplinary hearings finalised for the period 1 April 2018 to 31 March

2019

Outcomes of disciplinary hearings Number % of total

Correctional counselling 0 0%
Verbal warning 0 100%
Written warning 0 0%
Final written warning 0 0%
Suspended without pay 1 100%
Fine 0 0%
Demotion 0 0%
Dismissal 0 0%
Not guilty 0 0%
Case withdrawn 0 0%
Total 1 100%

Notes

o If there were no agreements, keep the heading and replace the table with the following:
Total number of Disciplinary hearings finalised 1
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Table 3.12.3 Types of misconduct addressed at disciplinary hearings for the period 1 April 2018 to 31

March 2019

Type of misconduct Number % of total
Gross Negligence and Prejudice of Administration 0 0%
Breach or Contravention of the Procurement Procedure and /or 0 0%
Treasury Regulations
Contravention of an Act 1 100%
Total 1 100%

Table 3.12.4 Grievances logged for the period 1 April 2018 to 31 March 2019

Grievances Number % of Total
Number of grievances resolved 0 0%
Number of grievances not resolved 1 100%
Total number of grievances lodged 1 100%

Table 3.12.5 Disputes logged with Councils for the period 1 April 2018 to 31 March 2019

Disputes Number % of Total
Number of disputes upheld 0 0%
Number of disputes dismissed 1 100%
Total number of disputes lodged 1 100%
Table 3.12.6 Strike actions for the period 1 April 2018 to 31 March 2019
Total number of persons working days lost 0
Total costs working days lost 0
Amount recovered as a result of no work no pay (R'000) 0
Table 3.12.7 Precautionary suspensions for the period 1 April 2018 to 31 March 2019
Number of people suspended 0
Number of people whose suspension exceeded 30 days 0
Average number of days suspended 30
Cost of suspension(R’000) R27 618.50
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3.13 Skills development

This section highlights the efforts of the Department with regard to skills development.

Table 3.13.1 Training needs identified for the period 1 April 2018 to 31 March 2019

Occupational category | Gender | Number of | Training needs identified at start of the reporting
employees period
asat1 Learnerships Skills Other Total
April 2018 Programmes | forms of
& other short | training
courses

Legislators, senior Female 2 0 0 0 0
officials and managers

Male 8 0 0 0 0
Professionals Female 29 0 12 0 12

Male 24 0 10 0 10
Technicians and Female 99 0 17 0 17
associate professionals

Male 73 0 26 0 26
Clerks Female 65 0 41 0 41

Male 57 0 52 0 52
Service and sales Female 0 0 12 0 12
workers

Male 0 0 0 0 0
Skilled agriculture and | Female 0 0 0 0 0
fishery workers

Male 0 0 0 0 0
Craft and related trades | Female 0 0 0 0 0
workers

Male 0 0 0 0 0
Plant and machine Female 0 0 0 0 0
operators and
assemblers Male 0 0 0 0 0
Elementary occupations | Female 38 0 15 0 15

Male 26 0 18 0 18
Sub Total Female 233 0 85 0 85

Male 188 0 106 0 106
Total 421 0 191 0 191
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Table 3.13.2 Training provided for the period 1 April 2018 to 31 March 2019

Occupational Gender | Number of | Training provided within the reporting period
category employees | Learnerships Skills Other Total
as at1 Programmes | forms
April 2016 & other of
short training
courses
Legislators, senior | Female 2 0 0 0 0
officials and
managers Male 8 0 0 0 0
Professionals Female 29 0 12 0 12
Male 24 0 10 0 10
Technicians and Female 99 0 17 0 17
associate
professionals Male 3 0 26 0 26
Clerks Female 65 0 41 0 41
Male 57 0 52 0 52
Service and sales | Female 0 0 0 0 0
workers
Male 0 0 0 0 0
Skilled agriculture | Female 0 0 0 0 0
and fishery workers
Male 0 0 0 0 0
Craftand related | Female 0 0 0 0 0
trades workers
Male 0 0 0 0 0
Plant and machine | Female 0 0 0 0 0
operators and
assemblers Male 0 0 0 0 0
Elementary Female 38 0 15 0 15
occupations Male 26 0 18 0 18
Sub Total Female 233 0 85 0 85
Male 188 0 106 0 106
Total 421 0 191 0 191
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3.14 Injury on duty

The following tables provide basic information on injury on duty.

Table 3.14.1 Injury on duty for the period 1 April 2018 to 31 March 2019

Nature of injury on duty Number % of total
Required basic medical attention only 2 100%
Temporary Total Disablement 0 0%
Permanent Disablement 0 0%
Fatal 0 0%
Total 2 100%
3.15 Utilisation of Consultants

The following tables relates information on the utilisation of consultants in the Department. In terms of the Public
Service Regulations “consultant’ means a natural or juristic person or a partnership who or which provides in
terms of a specific contract on an ad hoc basis any of the following professional services to a Department
against remuneration received from any source:

(a) The rendering of expert advice;
(b) The drafting of proposals for the execution of specific tasks; and

(c) The execution of a specific task which is of a technical or intellectual nature, but excludes an
employee of a Department.
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Table 3.15.1 Report on consultant appointments using appropriated funds for the period 1 April 2018 to

31 March 2019.
Project title Total Duration Contract value in
number of (work days) RandR’000
consultants
that worked
on project
Report Writing 1 5 150
Monitoring and Evaluation 1 5 180
Financial Management 1 3}
246
Public Admnisttration 1 S 240
Tour Guidding 1 5 178
Records Management 1 5 240
Talent Identification 1 S 178
Compalsory Induction Programme( CIP) 1 1 150
Intermediate  Archives and Records 1 5 294
Management
Total 4 45 1857

Table 3.15.2 Analysis of consultant appointments using appropriated funds, in terms of Historically
Disadvantaged Individuals (HDIs) for the period 1 April 2016 to 31 March 2019

Project title Percentage Percentage Number of consultants
ownership by HDI | management by HDI from HDI groups that
groups groups work on the project

Report Writing 100% 100% 1

Monitoring and 100% 100% 1

Evaluation

Financial Management 100% 100% 1

Public Admnistration 100% 100% 1

Tour Guiding 100% 100% 1

Records Management 100% 100% 1

Talent Identification 100% 100% 1
ntermediate Archives and 100% 100% 1

Records Management

Report Writing 100% 100% 1

Monitoring and 100% 100% 1

Evaluation
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Table 3.15.2 Analysis of consultant appointments using appropriated funds, in terms of Historically
Disadvantaged Individuals (HDIs) for the period 1 April 2018 to 31 March 2019

Project title Percentage Percentage Number of consultants

ownership by HDI | management by HDI from HDI groups that
groups groups work on the project
Report Writing 100% 100% 1
Monitoring and Evaluation 100% 100% 1
Financial Management 100% 100% 1
Public Admnistration 100% 100% 1
Tour Guiding 100% 100% 1
Records Management 100% 100% 1
Advanced Computer 100% 100% 1
Talent Identification 100% 100% 1
Intermediate Archives and 100% 100% 1
Recrods Management

Table 3.15.3 Report on consultant appointments using Donor funds for the period 1 April 2018 to 31

March 2019
Project title Total Number of Duration Donor and contract
consultants that worked (Work value in Rand
on project days)
None 0 0 0
None 0 0 0
Total number of projects Total individual Total Total contract value in
consultants duration Rand
Work days
0 0 0 0

Table 3.15.4 Analysis of consultant appointments using Donor funds, in terms of Historically
Disadvantaged Individuals (HDIs) for the period 1 April 2018 to 31 March 2019

Project title Percentage ownership Percentage Number of consultants
by HDI groups management by HDI from HDI groups that
groups work on the project
0 0 0 0
0 0 0 0
0 0 0 0
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Table 3.16.1 Granting of employee initiated severance packages for the period 1 April 2018 to 31

March 2019
Salary band Number of Number of Number of Number of
applications applications applications packages
received referred to the | supported by approved by
MPSA MPSA Department
Skilled Levels 3-5) 0 0 0 0
Highly skilled 0 0 0 0
production (Levels 6-8)
Highly skilled 0 0 0 0
supervision(Levels 9-
12)
Senior management 0 0 0 0
(Levels 13-16)
Total 0 0 0 0
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Report of the auditor-general to the Mpumalanga Provincial
Legislature on vote no. 11: Department of Culture, Sport and
Recreation

Report on the audit of the financial statements

Opinion

1. | have audited the financial statements of the Department of Culture, Sport and
Recreation set out on pages 166 to 316, which comprise the appropriation statement,
the statement of financial position as at 31 March 2019, the statement of financial
performance, statement of changes in net assets and cash flow statement for the year
then ended, as well as the notes to the financial statements, including a summary of
significant accounting policies.

2. In my opinion, the financial statements present fairly, in all material respects, the
financial position of the Department of Culture, Sport and Recreation as at
31 March 2019, and its financial performance and cash flows for the year then ended in
accordance with the Modified Cash Standard (MCS) prescribed by the National Treasury
and the requirements of the Public Finance Management Act of South Africa, 1999 (Act
No. 1 of 1999) (PFMA) and the Division of Revenue Act of South Africa, 2018 (Act No. 1
of 2018) (Dora).

Basis for opinion

3. | conducted my audit in accordance with the International Standards on Auditing (ISAs).
My responsibilities under those standards are further described in the auditor-general’s
responsibilities for the audit of the financial statements section of this auditor’s report.

4. | am independent of the department in accordance with sections 290 and 291 of the
International Ethics Standards Board for Accountants’ Code of ethics for professional
accountants and parts 1 and 3 of the International Ethics Standards Board for
Accountants’ International code of ethics for professional accountants (including
International Independence Standards) (IESBA codes) as well as the ethical
requirements that are relevant to my audit in South Africa. | have fulfilled my other
ethical responsibilities in accordance with these requirements and the IESBA codes.

5. | believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.
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Emphasis of matters

6. |draw attention to the matters below. My opinion is not modified in respect of these
matters.

Restatement of corresponding figures

7. As disclosed in note 33 to the financial statements, the corresponding figures for
31 March 2018 have been restated as a result of errors in the financial statements of the
department at, and for the year ended, 31 March 2019.

Accruals and payables not recognised

8. As disclosed in note 22 to the financial statements, payables of R19 147 000 exceeded
the payment term of 30 days, as required by treasury regulation 8.2.3. This amount, in
turn, exceeded the R3 158 000 of voted funds to be surrendered by R15 989 000 as per
the statement of financial performance. The amount of R15 989 000 would therefore
have constituted unauthorised expenditure had the amounts due been paid in time.

Irregular expenditure

9. As disclosed in note 25 to the financial statements, the department incurred irregular
expenditure of R24 820 000, as it did not follow proper procurement processes.

Other matter
10. | draw attention to the matter below. My opinion is not modified in respect of this matter.
Unaudited supplementary schedules

11. The supplementary information set out on pages 308 to 316 does not form part of the
financial statements and is presented as additional information. | have not audited these
schedules and, accordingly, | do not express an opinion thereon.

Responsibilities of the accounting officer for the financial statements

12. The accounting officer is responsible for the preparation and fair presentation of the
financial statements in accordance with the MCS and the requirements of the PFMA and
Dora, and for such internal control as the accounting officer determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

13. In preparing the financial statements, the accounting officer is responsible for assessing
the department’s ability to continue as a going concern, disclosing, as applicable,
matters relating to going concern and using the going concern basis of accounting
unless the appropriate governance structure either intends to liquidate the department or
to cease operations, or has no realistic alternative but to do so.
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Auditor-general’s responsibilities for the audit of the financial statements

14. My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

15. A further description of my responsibilities for the audit of the financial statements is
included in the annexure to this auditor’s report.

Report on the audit of the annual performance report

Introduction and scope

16. In accordance with the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) (PAA)
and the general notice issued in terms thereof, | have a responsibility to report material
findings on the reported performance information against predetermined objectives for
selected programmes presented in the annual performance report. | performed
procedures to identify findings but not to gather evidence to express assurance.

17. My procedures address the reported performance information, which must be based on
the approved performance planning documents of the department. | have not evaluated
the completeness and appropriateness of the performance indicators included in the
planning documents. My procedures also did not extend to any disclosures or assertions
relating to planned performance strategies and information in respect of future periods
that may be included as part of the reported performance information. Accordingly, my
findings do not extend to these matters.

18. | evaluated the usefulness and reliability of the reported performance information in
accordance with the criteria developed from the performance management and reporting
framework, as defined in the general notice, for the following selected programmes
presented in the annual performance report of the department for the year ended
31 March 2019:

Pages in the annual
Programmes
performance report
Programme 2 — cultural affairs 38 - 54
Programme 3 — library and archives services 55 -64
Programme 4 — sport and recreation 65—-76
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19. | performed procedures to determine whether the reported performance information was
properly presented and whether performance was consistent with the approved
performance planning documents. | performed further procedures to determine whether
the indicators and related targets were measurable and relevant, and assessed the
reliability of the reported performance information to determine whether it was valid,
accurate and complete.

20. | did not raise any material findings on the usefulness and reliability of the reported
performance information for the following programmes:

e Programme 2 — cultural affairs
e Programme 3 — library and archives services

e Programme 4 — sport and recreation

Other matters
21. | draw attention to the matters below.
Achievement of planned targets

22. Refer to the annual performance report on pages 27 to 76 for information on the
achievement of planned targets for the year and explanations provided for the under- or
overachievement of a number of targets.

Adjustment of material misstatements

23. | identified material misstatements in the annual performance report submitted for
auditing. These material misstatements were on the reported performance information of
sport and recreation. As management subsequently corrected the misstatements, | did
not raise any material findings on the usefulness and reliability of the reported
performance information.

Report on the audit of compliance with legislation

Introduction and scope

24. In accordance with the PAA and the general notice issued in terms thereof, | have a
responsibility to report material findings on the compliance of the department with
specific matters in key legislation. | performed procedures to identify findings but not to
gather evidence to express assurance.

25. The material findings on compliance with specific matters in key legislation are as
follows:
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Annual financial statements, performance report and annual report

26. The financial statements submitted for auditing were not prepared in accordance with
the prescribed financial reporting framework and were not supported by full and proper
records, as required by section 40(1)(a) of the PFMA. Some disclosure items had
material misstatements, which were identified by the auditors in the submitted financial
statements. These material misstatements were corrected and the supporting records
provided, resulting in the financial statements receiving an unqualified opinion.

Consequence management

27. | was unable to obtain sufficient appropriate audit evidence that disciplinary steps were
taken against officials who had incurred unauthorised expenditure, as required by
section 38(1)(h)(iii) of the PFMA, due to such expenditure not being investigated.

28. | was unable to obtain sufficient appropriate audit evidence that disciplinary steps were
taken against officials who had incurred fruitless and wasteful expenditure, as required
by section 38(1)(h)(iii) of the PFMA, due to such expenditure not being investigated.

29. | was unable to obtain sufficient appropriate audit evidence that disciplinary steps were
taken against officials who had incurred irregular expenditure, as required by
section 38(1)(h)(iii) of the PFMA, due to such expenditure not being investigated.

30. Contracts for supplying services awarded by an official who had committed a corrupt or
fraudulent act during the bidding process or the execution thereof and that benefitted
those suppliers, were not cancelled as required by treasury regulation 16A9.1(f).

Expenditure management

31. Effective and appropriate steps were not taken to prevent irregular expenditure
amounting to R24 820 000, as disclosed in note 25 to the financial statements, as
required by section 38(1)(c)(ii) of the PFMA and treasury regulation 9.1.1.

32. Payments were not made within 30 days after receipt of an invoice, as required by
treasury regulation 8.2.3.

Procurement and contract management

33. Some goods and services with a transaction value below R500 000 were procured
without obtaining the required price quotations, as required by treasury
regulation 16A6.1.

34. Some quotations were accepted from prospective suppliers who did not submit a
declaration on whether they are employed by the state or connected to any person
employed by the state, which is prescribed in order to comply with treasury
regulation 16A8.3.

35. Some quotations were awarded to suppliers whose tax matters had not been declared
by the South African Revenue Service to be in order, as required by treasury
regulation 16A9.1(d).
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36. A contract was awarded to a supplier whose tax matters had not been declared by the
South African Revenue Service to be in order, as required by treasury
regulation 16A9.1(d).

37. A contract was awarded to a bidder based on functionality criteria that were not
stipulated in the original invitation for bidding, as required by preferential procurement
regulation 5(6) and (7) of 2017.

38. A contract was awarded to a bidder based on pre-qualification criteria that were not
stipulated, or differed from those stipulated, in the original invitation for bidding, in
contravention of preferential procurement regulation 4(1) and 4(2) of 2017.

39. Bid documentation for the procurement of commodities designated for local content and
production did not stipulate the minimum threshold for local production and content, as
required by preferential procurement regulation 8(2) of 2017. This non-compliance was
identified in the procurement processes of office furniture and clothing.

40. Some contracts were extended or modified without the approval of a properly delegated
official, as required by section 44 of the PFMA and treasury regulation 8.1 and 8.2.

Other information

41. The accounting officer is responsible for the other information. The other information
comprises the information included in the annual report. The other information does not
include the financial statements, the auditor’s report and those selected programmes
presented in the annual performance report that have been specifically reported in this
auditor’s report.

42. My opinion on the financial statements and findings on the reported performance
information and compliance with legislation do not cover the other information and | do
not express an audit opinion or any form of assurance conclusion thereon.

43. In connection with my audit, my responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the
financial statements and the selected programmes presented in the annual performance
report, or my knowledge obtained in the audit, or otherwise appears to be materially
misstated.

44. If based on the work | have performed, | conclude that there is a material misstatement
in this other information, | am required to report that fact.

45. | have nothing to report in this regard.
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Internal control deficiencies

46. | considered internal control relevant to my audit of the financial statements, reported
performance information and compliance with applicable legislation; however, my
objective was not to express any form of assurance on it. The matters reported below
are limited to the significant internal control deficiencies that resulted in the findings on
compliance with legislation included in this report.

47. There was inadequate oversight of the monitoring of the implementation of internal
controls during the year, resulting in material misstatements identified in the financial
statements and performance information as well as instances of irregular expenditure.

48. Senior management positions were vacant for more than 12 months.

49. Supporting schedules submitted with the financial statements for auditing were not
adequately reviewed for accuracy and completeness, as errors were noted during the
audit.

50. The action plan to address prior year findings was not adequately implemented.

51. Non-compliance with laws and regulations was not prevented due to a lack of proper
reviews and monitoring of compliance matters.

52. The risk committee did not meet regularly during the period under review.

Mbombela

31 July 2019

~Q
L KN

Q
A UDITOR-GENERAL
SOUTH A FRICA

'00

Auditing to build public confidence
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